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Abstract
Background & Purpose: : Rapid technological changes have fundamentally changed
the way companies innovate and have made the need for knowledge for
collaboration and shared value creation an inevitable issue in today's markets.
Therefore, this study investigated the indirect effect of knowledge absorption
capacity (KAC) on the firm' performance (FP) through Innovation strategy (IS)
and open innovation (OI).
Methodology: The present quantitative and applied research is descriptive in nature
and method. The statistical population of the research included 128 managers of
knowledge-based companies in the defense sector. The sample size was
determined as 97 people based on the Crechesi-Morgan table. Data were
distributed and collected through accessible non-random sampling method and
using a standard questionnaire. Research data were analyzed with SPSS version
26 software and data related to the research model were analyzed by adopting a
variance-based approach in structural equation modeling, using SmartPLS version
3 software.
Findings: All hypotheses were confirmed at the 99% confidence level, and the
results showed that the KAC has a positive and significant effect on the IS, and
the input and output activities of Ol. Also, the positive and significant impact of
IS, and input and output activities of Ol on the FP was confirmed.
Conclusion: This study contributes to the advancement of existing knowledge and
theory in the fields of knowledge management and innovation with a special
emphasis on knowledge-based enterprises, and provides relevant information to
decision-makers to enable the development of innovation and maximize the
performance of knowledge-based enterprises through strengthening the necessary
capabilities.
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